
Part I. Rulings and Decisions Under the Internal Revenue Code
of 1986
Section 61.—Gross Income
Defined

26 CFR 1.61–21: Taxation of fringe benefits.

Fringe benefits aircraft valuation for-
mula. The Standard Industry Fare Level
(SIFL) cents-per-mile rates and terminal
charges in effect for the first half of 2005
are set forth for purposes of determining
the value of noncommercial flights on
employer-provided aircraft under section
1.61–21(g) of the regulations.

Rev. Rul. 2005–14

For purposes of the taxation of fringe
benefits under section 61 of the Inter-
nal Revenue Code, section 1.61–21(g) of
the Income Tax Regulations provides a
rule for valuing noncommercial flights
on employer-provided aircraft. Section
1.61–21(g)(5) provides an aircraft valua-
tion formula to determine the value of such
flights. The value of a flight is determined
under the base aircraft valuation formula
(also known as the Standard Industry Fare

Level formula or SIFL) by multiplying
the SIFL cents-per-mile rates applicable
for the period during which the flight was
taken by the appropriate aircraft multiple
provided in section 1.61–21(g)(7) and then
adding the applicable terminal charge. The
SIFL cents-per-mile rates in the formula
and the terminal charge are calculated by
the Department of Transportation and are
reviewed semi-annually.

The following chart sets forth the termi-
nal charges and SIFL mileage rates:

Period During Which
the Flight Is Taken

Terminal
Charge

SIFL Mileage
Rates

1/1/05 – 6/30/05 $35.49 Up to 500 miles
= $.1942 per mile

501–1500 miles
= $.1480 per mile

Over 1500 miles
= $.1423 per mile

DRAFTING INFORMATION

The principal author of this revenue
ruling is Kathleen Edmondson of the
Office of Division Counsel/Associate
Chief Counsel (Tax Exempt and Govern-
ment Entities). For further information
regarding this revenue ruling, contact
Ms. Edmondson at (202) 622–0047 (not a
toll-free call).

Section 280F.—Limitation
on Depreciation for Luxury
Automobiles; Limitation
Where Certain Property
Used for Personal Purposes

26 CFR 1.280F–7: Property leased after December
31, 1986.

This procedure provides owners and lessees of
passenger automobiles (including electric auto-
mobiles) with tables detailing the limitations on
depreciation deductions for automobiles first placed
in service during calendar year 2005 and the amounts
to be included in income for automobiles first leased
during calendar year 2005. See Rev. Proc. 2005-13,
page 759.

26 CFR Part 1

Diversification Requirements
for Variable Annuity,
Endowment, and Life
Insurance Contracts

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

SUMMARY: This document contains fi-
nal regulations removing provisions of
the Income Tax Regulations that apply a
look-through rule to assets of a nonregis-
tered partnership for purposes of satisfying

into compliance with the final regulations.
Applicability Date: For dates of appli-

cability, see §1.817–5(i).

FOR FURTHER INFORMATION
CONTACT: James Polfer, (202) 622–3970
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

Under section 817(h), a variable con-
tract based on a segregated asset account
is not treated as an annuity, endowment,
or life insurance contract unless the segre-
gated asset account is adequately diversi-
fied. For purposes of testing diversifica-
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